
 
 

 

   

Report to: Schools Forum 

Date: 18 September 2020 

Title of Report: 2021/22 Funding Formula Update 

By: Ed Beale, School Funding Manager 

Purpose of Report: 
To update Schools Forum on the recent government announcements 

in relation to schools funding for 2021/22. 

Recommendation: 

 

Schools Forum is asked to note the update on the Funding Formula for 2021/22. 

 

1. Background 
 
1.1 Towards the end of July ‘20, the Department for Education (DfE) issued information on the 

funding for schools / academies for 2021/22. Like previous years, the DfE will calculate the amount 

of Schools Block DSG that the Local Authority (LA) will receive in order to fund school / academy 

budgets. The LA will also continue to calculate the individual school / academy budgets through the 

“soft” local funding formula.  

 

1.2 To calculate how much the LA will receive, the DfE will continue to use the funding rates as 

they would be under a National Funding Formula (NFF) using the October ’20 school data (Pupil 

Numbers etc). These notional allocations for each school / academy are then aggregated to 

produce an allocation for the LA. 

 

1.3 ESCC will continue to devolve all the schools block DSG funding it receives to schools / 

academies.   

 

2. 2021/22 Funding Formula – Changes  
 

2.1 The formula is very similar to the one used in 2020/21. However, there are some changes 

that are being implemented in 2021/22: 

 

 Teachers Pay (TP) and Teachers Pension Employer Contribution Grant 

(TPECG): In previous years, this was received as a separate grant. From 2021/22, 

this will be included in the NFF calculation for mainstream schools (see next bullet 

point).  

 

 Basic Per Pupil Rate: As well as increasing by 3% from 2020/21, the Basic Per 

pupil rate will increase to reflect the inclusion of the TP and TPECG. This will be by a 

further £180 per pupil in the Primary Phase (£47 TP and £133 TPECG) and £265 

per pupil in the Secondary Phase (£69 TP and £196 TPECG).   

   

 Lump Sum: The NFF rate is to increase for both phases by £3,400 to £117,800.  

 

 Sparsity: Values have increased by £19,000 to a maximum per school of £45,000 

(Primary Phase) and by £5,000 to a maximum of £70,000 (Secondary Phase). 

 
 



 
 

 

 

 Minimum per pupil rate:  

 

Primary Phase: This will increase to £4,180 per pupil. Previous DfE information 

stated that the rate would increase to £4,000 per pupil. However, this has 

increased by the additional £180 per pupil for the Teachers Pay and Pension 

funding.   

 

Secondary phase: This will increase to £5,415 per pupil. Previous DfE 

information stated that the rate would remain at the 2020/21 rate of £5,000. 

However, it has increased to £5,150 and, in addition to this, increased by a 

further £265 per pupil to reflect the Teachers Pay and Pension funding. 

 

 Other Funding Rates: All other funding rates have increased by at least 3%. 

 

 

3. Other Information provided by the DfE 

 

3.1  The DfE have provided some exemplifications showing the notional impact on individual 

schools / academies using 2019/20 and 2020/21 data i.e. Oct ’18 and Oct ’19 pupil numbers etc.  

 

3.2 This compares what a school / academy could receive in 2021/22 under the NFF compared 

to what they would have received under a NFF in 2020/21. This is likely to differ, to some extent, to 

what schools / academies actually received in 2020/21 and will receive in 2021/22 as different pupil 

characteristics have been / will be used. However, the LA will distribute all funds to schools / 

academies in accordance with the formula agreed.    

 

4 Next Steps  

 

4.1 The Funding Formula Working Group (FFWG) have had meetings to review the current 

ESCC Funding Formula and have used this recent information, that the DfE have provided, to help 

with their decision making. Please see Agenda Item 5 for more information on the work that has 

been carried out by the FFWG.   

 

 
 

 


